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Abstract

This paper investigates healthcare expenditure and economic development indices of health in Nigeria. The study used secondary data. Least Squares (LS) and Autoregressive Distributed Lag (ARDL) cointegration techniques were employed. A major empirical finding was that public healthcare expenditure showed a positive relationship with life expectancy, whilst it showed a negative relationship with infant and maternal mortality ratios. In addition, the study found that private health expenditure showed a positive and significant relationship with life expectancy, it also showed a negative and significant relationship with infant and maternal mortality ratios. External aid on healthcare reveals a positive but statistically insignificant sign on life expectancy, though negative sign on infant and maternal mortality ratios. Per capita health expenditure showed a positive but statistically insignificant relationship with life expectancy, it also showed a negative and statistically insignificant relationship with infant and maternal mortality ratios. Against apriori, out-of-pocket health expenditure was found to have a negative relationship with life expectancy, it was also found to have positive and statistically significant relationship with infant and maternal mortality ratios. Moreover, we found a positive and significant relationship between population growth and life expectancy,negative and statistically significant relationship with infant and maternal mortality ratios. This study concludes that the private sector expenditure on healthcare has shown a stronger influence on economic development indices of health, compared with the public sector. Therefore the study recommends that more action and public policy implementation is required towards achieving a substantial level of economic development via public-private partnership.
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