Paper 3. Rebasing of GDP: Fiscal implications for health financing in Kenya, a country case study 
Overview: Kenya recently moved from low- to lower-middle-income status, as a result of the rebasing of its GDP in 2014. Along with the new income designation, Keyna potentially faces new health financing challenges as international partners may reduce the amount of development assistance for health to the country. The AfHEA undertook analysis to assess the health and finance implications of this transition, and identify opportunities for Kenya to continue to improve health sector performance as the sources of its health finance shift. 
Session Objectives: 
· To summarize the estimated funding gap for Kenya’s health system, particularly emphasizing funding needs relative to health outcome targets
· To discuss the implications of the decline in donor funding on priority health interventions in Kenya
· To outline promising approaches for increasing fiscal space for the health sector

Methods: Analysis included fiscal space analysis, trend analysis, literature review, and policy analysis. To complete the analysis, data was drawn from the following sources: Treasury data; Ministry of Health health and finance data; Government budgetary data, and others. 

Key Findings: Similar to the Ghana analysis the Kenya case study sought to estimate the funding gap in the Kenyan health sector as well as identify likely sources of additional revenue for the health sector. The findings show that Kenya faces a total health system financing gap of about ksh 207,561 million. This gap will have important repercussions for the ability of Kenya to achieve convergence. Specifically, our analysis demonstrates that the areas of child health, maternal health, HIV/AIDS, and TB treatment and prevention are all expected to be negatively affected by the financing gap. Our analysis identified three opportunities for generating additional revenues that could be allocated to the health sector. These include: (i) enhanced tax revenue (ii) improved health system efficiency and (ii) enhanced private-public partnerships.  
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[bookmark: _GoBack]

P Rebsng of P Pl mplcatons o bt g Ky
ey ey

fortiremi b "
R ]
o T L
e

—
" Tosmmra e st g o Ky sspten,
B
e Gt e g 8
- Taio romong opeches o gl e rthe st

Methods Ay i oyt rend s e o
ey ey etk ek ot s o

iy e er:

D ———
e 3 Ky ek e
St o s et 1 e o T g ko B ey
e ek e g o 57561l T
i ot o o sy O ey et o
e i e o e of i e el

R VRIS T rert s reveon e o ey
e e bl e st T
It b ) e e 7t e )

st Bt Wi



